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“Abandoning Forced Retirement: A means to
increase economic resilience of the elderly”

This study arises as justice and 
financial sustainability are often 
seen as a trade-off, including the 

debate in the creation of a pension 
system

This is a survey of literatures on 
economic resilience of the elderly, 
focusing on the retirement age and 

retirement adequacy. The discussion is 
seen in the context of the overall social 

protection system and the broader 
economic development program

It examines how individuals, 
families, communities, and states 

work together to protect the 
individuals, followed with a 

discussion on the state’s financial 
sustainability in financing its 

pension system 

It concludes that abandoning the forced 
pension system  may  raise the economic 

resilience of the elderly without burdening 
the state budget and community/ family 

responsibility

Furthermore, a forced pension system is 
labour market distortion and human right 

violation
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WHO SHOULD BE RESPONSBLE FOR THE 
PROTECTION?

• De-commodification: the degree of individual 
independency on labour market

• De-familization: the degree of individual 
independency on their family

• De-clientalization: the degree of individual 
independency on the community

• Government: stratification or universal  coverage?

JUSTICE

• Perception often matters more than reality
• Different definitions, depending on a country’s 

economic, social, and political norms
• Here, a just social protection system  can 

enhance the capability of the people, including 
the elderly,  to survive at any place and time 
during their life time.

Justice: Which one or 
which combination?
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Defined Benefit vs Defined Contribution

Defined Contribution
• Weak economic resilience 

of the elderly?
• No government financial 

responsibility as all 
“retirement” are paid by 
individuals when they are 
young

• Not just for the elderly

Generous Defined 
Benefit

• Increase economic 
resilience of the 
elderly

• State budget deficit as 
population is ageing 
rapidly

• Not just for the labour 
force

RESEARCH GAP:
How much universalism 
should the system have?
How much is (voluntary) 
retirement adequacy?
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